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U.S. PAYMENTS SURPLUS: AN ERA ENDS 
ANNCR: 

THE UNITED STATES CAME THROUGH 1975 WITH A SURPLUS IN ITS 
INTERNATIONAL BALANCE OF PAYMENTS, ENDING A LONG ERA OF ANNUAL 
DEFICITS. VOA'S JOSEPH SULLIVAN HAS THE DETAILS IN THIS 
BACKGROUND REPORT. 

VOICE: 

INDEED, LAST YEAR SAW THE FIRST U.S. BALANCE OF PAYMENTS 
SURPLUS SINCE AT LEAST 19€0, WHEi! THE DEPARTMENT OF COMMERCE 
BEGAN COMPILING CUMULATIVE FIGURES ON THIS COUNTRY'S INTER- 
NATIONAL FINANCIAL POSITION. AHD, CONSIDERING THAT THE 
FACTORS WHICH CONTRIBUTED TO THE ANNUAL U.S. PAYMENTS DEFICI1S 
IN THE NINETEEN SIXTIES EXISTED LONG BEFORE THAT TIME, THE 
1975 SURPLUS MAY WELL HAVE BEEN THE FIRST SINCE AT LEAST THE 
LATE NINETEEN FORTIES, 

A COUNTRY'S INTERHATIONAL PAYME:TS ACCOUNT IS SAID TO 
BE IN SURPLUS WHEN THE INFLOW OF ITS CURRENCY FROM EXPORTS 
AND OTHER TRANSACTIONS EXCEEDS THE OUTFLOW OF ITS CURRENCY. 
IN ALMOST ALL COUNTRIES, BY FAR THE BIGGEST ITEM IN ITS 
INTERNATIONAL PAYMENTS ACCOU!:T IS FOREIGN TRADE. DURING THIS 
CENTURY, THERE HAVE BEEN FEW YEARS IN WHICH THE UNITED 
STATES IMPORTED MORE GOODS THAN IT EXPORTED. ITS ANNUAL 
BALANCE OF TRADE SURPLUS HAS FREQUENTLY TOTALED SEVERAL THOUSAND 
MILLION DOLLARS. BUT THE FACT REMAINS THAT, SINCE WORLD 
WAR TWO, THE TRADE SURPLUS HAS BEEN INSUFFICIENT TO OFFSET 
THE OUTFLOW OF DOLLARS FROM TOURISM, FOREIGN AID GRANTS, 
AND OVERSEAS INVESTMENTS BY AHERICANS. 

THE STEADY OUTFLOW OF DOLLARS FROM THE UNITED STATES IN 
THE NINETEEN FIFTIES AND NINETEEN SIXTIES LED TO MASS HOLDINGS 
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OF DOLLARS BY FOREIGN BANKS, PARTICULARLY IN WESTERN EUROPE 
AND JAPAN, THIS, IN TURN, PROMPTED PERIODIC SPECULATION 
IN DOLLAR TRADING ON WORLD CURRENCY MARKETS, AND CENTRAL 
BANKS WERE FORCED TO BUY UP DOLLAR HOLDINGS TO PROTECT THE 
VALUE OF THEIR NATIONAL CURRENCIES. THIS SITUATION ULTIMATELY 
LED TO THE TWO DEVALUATIONS OF THE DOLLAR IN 1971 AND 1972. 
IN EFFECT, THE DEVALUATION OF THE DOLLAR MADE AMERICAN 
GOODS CHEAPER ABROAD, WHICH IM TURN INCREASED DEMAND FOR 
U.S. GOODS, AT THE SAME TIME, IT IMPOSED INHIBITIONS ON THE 
AMERICAN TOURIST AND WOULD-BE AMERICAN INVESTOR WHO SAW THE 
PURCHASING POWER OF THE DOLLAR ABROAD DROP SIGNIFICANTLY. 
THE EXTENT TO WHICH THE TWO DEVALUATIONS OF THE DOLLAR 
HAVE SERVED TO PUT THE UNITED STATES' FINANCIAL HOUSE IN 
ORDER ARE REFLECTED IN THE 1975 BALAIICE OF PAYMENTS FIGURES. 
FOR ONE, U.S. EXPORTS LAST YEAR EXCEDED IMPORTS BY SOME 
NINE THOUSAND MILLION DOLLARS. THAT'S THE LARGEST U.S. 
TRADE SURPLUS SINCE 1947, WHEN AMERICAIi EXPORTS WERE STIMULATED 
BY MARSHALL PLAN ECONOMIC AID TO EUROPE. AT THE SAME TIME, 
FOREIGN INVESTMENTS BY AMERICANS LAST YEAR WERE OFF SHARPLY 
FROM 1974. COPT) LONG-TERM INVESTMENTS ABROAD FEEL FROM 
SEVEN THOUSAND FIVE HUNDRED MILLION DOLLARS TO LESS THAN 
SIX THOUSAND MILLION DOLLARS. THE OUTFLOW OF DOLLARS IN 
SHORT-TERM LOANS DROPPED EVEN MORE SHARPLY. CEND OPT) 
IN ADDITION, NON-MILITARY AID GRANTS WERE SONE TWO THOUSAND 
MILLION DOLLARS BELOW THOSE OF 1974, 
MUCH, OF COURSE, COULD HAPPEN IN THE MONTHS AHEAD TO 
REVERSE THE FAVORABLE TREND It! THE U.S. BALANCE OF PAYMENTS. 
U.S. IMPORTS, IN FACT, HAVE BEEN RUNNING CONSIDERABLY AHEAD 


OF EXPORTS SINCE THE BEGINNING OF THE YEAR. BUT, AS THINGS 
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NOW STAND, THE EXPERTS ARE ENCOURAGED BY THE GROWING STRENGTH 
OF THE DOLLAR, WHICH THEY BELIEVE REFLECTS INCREASING 
CONFIDENCE ABROAD IN BOTH THE AMERICAN ECONOMY AND WASHINGTON'S 
IWTERNATIONAL FISCAL POLICIES. 
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